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1 . ON MARCH 25 I RECEIVED TELEPHONE CALL FROM PRIME 
MINISTER LEE KUAN YEW'S SECRETARY PASSING ALONG PM'S 
THANKS FOR US HELP IN OBTAINING FAVORABLE IMF DECISION. 

SHORTLY AFTERWARDS PM LEE CALLED ME PERSONALLY TO EXPRESS 
HIS PLEASURE OVER IMF DECISION AND TO EXTEND HIS THANKS 

FOR SUPPORT GIVEN TO SINGAPORE BY THE US GOVERNMENT 
AND BY AMERICAN EMBASSY SINGAPORE. 

2. PM LEE SAID THAT HE PERCEIVED TWO IMMEDIATE BENEFITS 
FROM FAVORABLE IMF ACTION: FIRST, HE COULD NOW TELL HIS 
OWN PEOPLE THAT HIS POLICIES ON NATIONAL DEVELOPMENT WERE 
PAYING OFF; AND SECOND, HE WOULD BE ABLE TO GO TO THE 
NON-ALIGNED SUMMIT AT HAVANA AND SAY TO HIS COLLEAGUES, 

"WELL, GENTLEMEN, THIS IS THE WAY IT'S DONE." 

3. COMMENT: EFFECT OF IMF ACTION WILL BE TO REINFORCE 
SIGNIFICANTLY SINGAPORE'S CLAIM TO DEVELOPING COUNTRY 
STATUS AND TO ATTENDANT BENEFITS SUCH AS GSO TARIFF 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 SINGAP 01384 270355Z 

REDUCTIONS; HENCE PM LEE'S GRATIFICATION. I DOUBT THAT 
HE HAS YET MADE UP HIS MIND TO ATTEND HAVANA SUMMIT, AND 
HE WILL PROBABLY WAIT UNTIL HE HAS A CLEARER SENSE OF 
HOW PROCEEDINGS ARE LIKELY TO GO BEFORE COMMITTING HIM- 
SELF. HOWEVER, IF HE SHOULD ATTEND AND TAKE THE LINE 
HE EXPRESSED TO ME, THIS COULD BE OF CONSIDERABLE HELP 
IN COUNTERACTING VIEWS PUT FORWARD BY THE MORE RADICAL 
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